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Summary

This report seeks approval to approve the award of discretionary rate relief on the 
grounds of hardship under the provisions of section 49 of the Local Government 
Finance Act 1988.

Recommendations:

That the Cabinet Member approves  the application from Homestart Southport & 
Formby for discretionary rate relief on the grounds of hardship for the financial year 
2017-2018 amounting to £2,509.70.

The discretionary hardship relief applied for is in respect of the premises 1st Floor 
Premier House, Wight Moss Way, Southport, PR8 4HQ.

Reasons for the Recommendations:

Homestart Southport & Formby is a charity registered with the Charities Commission and 
in line with other registered charities is entitled to 80% mandatory rate relief in respect of 
their business rate liability at 1st Floor Premier House, Wight Moss Way, Southport, PR8 
4HQ.

Homestart Southport & Formby have been in occupation of 1st Floor Premier House, 
Wight Moss Way, Southport, PR8 4HQ since 3rd June 2013. Their gross liability for 
business rates for the period 1st April 2017 to 31st March 2018 is £10,298.50, and after 
mandatory charitable relief of £8,238.80 has been applied their net liability is £2,509.70.

They have applied for discretionary rate relief on the grounds of hardship of £2,509.70, if 
awarded in full this would reduce their rate liability for 2017-2018 to zero.

The application for discretionary rate relief on the grounds of hardship shows that 
Homestart Southport & Formby:-



 Have been established since 2001
 Is part of a national organisation of over 300 schemes in the UK who provide 

family support intervention; each scheme is an independent charity limited by 
guarantee and responsible for its own funding.

 Do not receive funding from the national organisation
 Provide early intervention support to families to prevent children going into care
 Provider a service to families in Sefton and referrals are made to the service from 

Sefton Council social workers, family support workers, children’s centres and 
health professionals.

 Previously had a Service Level Agreement with Sefton Council for 12 years, but 
this was cut in 2013 with a loss of funding of £48,800 per annum

 Had contracts with the Clinical Commissioning Group for £25,000 per year which 
has also been cut.

 Expect these cuts to have an effect on the business for approximately 5 to 10 
years

 Employ 5 part time staff, 80% of whom reside in Sefton
 Have 45 volunteers who visit the families each week to offer friendship, practical 

help and emotional support. All the volunteers are residents of Sefton.
 In the last 12 months, 5 volunteers have moved into paid employment this number 

being typical of activities in recent years
 Have received grants from John Moores Foundation, Award for All, Eric Wright 

Trust, Elizabeth Rathbone, Eleanor Rathbone, Hemby Trust and DWF law
 Are currently using reserves to continue providing the same service and have 

raised sufficient funding to run the service until September 2017.
 Are in the process of seeking funding from other sources, applications have been 

made to Children in Need, Trusthouse Foundation and The Tudor Trust. 
 Supported 123 families and 221 children in North Sefton in 2015-2016
 Have a website www.homestart-southportandformby.org.uk/

A report has been provided by a member of the Business Support team at Invest 
Sefton which confirms the following:

 Annual accounts to 31st March 2016 show an income of £154.5k including grant 
receipts of £144.3k. Expenditure totalled £144.8k leaving a surplus of £9.6k which 
increased reserves to £69.8k

 Cash flow has been prepared on basis of no additional funds being received with 
credit monies equal to 9 months running costs, in practice if no funding is 
received, trustees are legally bound to wind up before this point is reached

 Given success of grant applications in previous years, it is probably that an award 
will allow continuance for at least a further 12 months.

In recommending the approval of the application for discretionary rate relief on the 
grounds of hardship the following has been taken into account:-

 Under rate retention 99% of discretionary rate relief on the grounds of hardship 
has to be borne by the local Council Tax payers and 1% by the Fire Authority

 Homestart Southport and Formby is a unique service provided to Sefton residents.

http://www.homestart-southportandformby.org.uk/


 Homestart Southport and Formby are still providing the same level of service to 
the residents of Sefton after Sefton Council funding cut.

Alternative Options Considered and Rejected: (including any Risk Implications)

The ratepayer has applied for £2,059.70 discretionary rate relief on the grounds of 
hardship to reduce their rate liability at 1st Floor Premier House, Wight Moss Way, 
Southport, PR8 4HQ.
The discretionary rate relief on the grounds of hardship can be refused or a different 
percentage of relief granted, as shown in the table below:-

 25% Relief 50% Relief 75% Relief 100% Relief 
Gross Increase in 

Revenue 
Expenditure £627.42 £1254.85 £1882.28 £2509.70

 

Funded by Sefton 
funded Resources 

99% £621.15 £1242.30 £1863.46 £2484.60
     

Funded by Fire 
Authority 1% £6.27 £12.55 £18.82 £25.10

 

What will it cost and how will it be financed?

(A) Revenue Costs

Homestart Southport & Formby has applied for 20% discretionary rate relief on the 
grounds of hardship in respect of the financial year 2017-2018 amounting to £2509.70. 
The table below illustrates total expenditure if relief is granted as requested and how it 
will be funded.

Gross Increase in 
Revenue 

Expenditure

Funded by Sefton 
99%

Funded by Fire 
Authority 1%

2017/2018 £2509.70 £2484.60 £25.10



(B) Capital Costs

Implications of the Proposals:

Resource Implications (Financial, IT, Staffing and Assets):
None 

Legal Implications:
None 

Equality Implications:

There are no equality implications

Contribution to the Council’s Core Purpose:

Protect the most vulnerable: Yes – Rate Relief equates to £11.35 per child supported – 
supporting Sefton’s core purpose for most vulnerable

Facilitate confident and resilient communities: Yes - Provides support to families under 
stress to prevent crisis and breakdown.

Commission, broker and provide core services: N/A

Place – leadership and influencer: N/A

Drivers of change and reform: N/A

Facilitate sustainable economic prosperity: Yes

Greater income for social investment: N/A

Cleaner Greener: N/A

What consultations have taken place on the proposals and when?

(A) Internal Consultations

The Head of Corporate Resources (FD 4801/17) and Head of Regulation and 
Compliance (LD4085/17) have been consulted and have no comments on the report.

(B) External Consultations 

Not Applicable 

Implementation Date for the Decision



Following the expiry of the “call-in” period for the Cabinet Member decision.

Contact Officer: Angela Ellis, Customer and Transactional Services 
Support Manager

Telephone Number: 0151 934 2154
Email Address: angela.ellis@sefton.gov.uk

Appendices:

The following appendices are attached to this report: 

Appendix 1:  Application Form 

Appendix 2:  Supporting Evidence

Background Papers:

There are no background papers available for inspection.

1. Introduction/Background

1.1 This report is to consider an application for discretionary rate relief on the   
grounds of hardship under the provisions of section 49 of the Local Government 
Finance Act 1988.

1.2 Under the provisions of this Section, local authorities have the discretion to grant 
up to 100% relief to organisations. Should the Cabinet Member approve the 
granting of relief 99% of the cost will be met by the Council and Merseyside Fire & 
Rescue Authority 1%.

2. Application 

2.1 Homestart Southport & Formby has applied for 20% discretionary rate relief on 
the grounds of hardship in respect of the property 1st Floor Premier House, 
Wight Moss Way, Southport. The relief is sought for the financial year 2017-
2018 and amounts to £2509.70. 

 

2.2 Application, consent to disclosure and state aid declaration can be found in 
Appendix 1. 

2.3 Supporting evidence can be found in Appendix 2.

mailto:angela.ellis@sefton.gov.uk

